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17 INTRODUCTION 
The information in this document is arranged in three parts: 
the  "analysis"  part describes the market situation and  the mechanisms of the market 
organization in the product; 
the  "statistics"  part gives most of the tables appearing for  the product in  the annual 
report on the agricultural situation in the European Union; 
the  Council  decisions  on  the  agricultural  prices  provide  a  vital  illustration  of the 
Community's policy in this sector. 
* 
*  * DESCRIPTION OF THE MECHANISMS 
OF THE COMMON MARKET ORGANIZATION* 
The  olive  oil  market organization came  into  operation on  10 November  1966.  The  basic 
regulation is Regulation No  136/66/EEC, as last amended by Regulation (EC) No 3290/94. 
It covers  the  following  products:  olives,  olive  oil,  whether  crude  or  refined,  and  olive 
residues. 
The marketing year runs from 1 November to 31  October. 
Expenditure on olive oil accounted for 5.5% of total EAGGF Guarantee spending in 1994. 
1.  Economic background 
Community production in a normal year accounts for about 80% of world production. 
The estimate for  1994/95 is about 1.1  million t. 
To make olive oil more competitive, a system of consumption aid was introduced with 
effect from 1 April 1979.  The aid applications for 1994/95 related to an estimated total 
of about I 220 000 t. 
The Community is  self-sufficient in olive oil.  However, 46 000 tare imported from 
Tunisia under a cooperation agreement.  Community exports to non-member countries 
will amount to about 86 000 t in 1994/95. 
2.  Operation of the market 
• 
2.1.  Price arrangements 
Each year the following types of price are fixed for olive oil: 
(a)  The production target price: This is the price considered desirable with the 
aim of providing a fair income for producers, having regard to the need to 
maintain the volume of Community production. 
(b)  The intervention price:  This is the price at which the intervention agencies 
have to buy the quantities of  standard-quality olive oil offered by producers  . 
Translated from Avant-projet de  budget general des Communautes europeennes pour 
l'exercice 1996. 
7 (c)  The representative market price: This is fixed at the production target price 
level less the production aid and the consumption aid. 
(d)  The threshold price:  This is fixed at the production target price level less 
the  production aid and  a  lump  sum representing carriage  and unloading 
costs of products from third countries 
1
• 
2.2.  Specific market instruments 
2.2.1.  Import and export arrangements 
Where the cif price of olive oil imported from non-member countries 
is less than the threshold price, an import levy equal to the difference 
between the two prices is charged 
1
•  Whenever offers recorded on the 
world market are not such as to  give a proper indication of the real 
market trend, the levy can be fixed by tendering procedure. 
A refund is granted on exports to make up the difference between the 
Community market price and the price at which the world market can 
absorb the quantities of olive oil available for  export.  Refunds may 
also be fixed by tender. 
2.2.2.  ~forage 
Community  olive  oil  is  bought  in  at  the  intervention  price  by  the 
intervention agencies  in the  last four  months of the  marketing year: 
Specific  intervention  measures  can,  however,  be  taken  before  this 
period,  if the  market  in  certain  regions  of the  Union  is  seriously 
disturbed. It may be decided that recognized producer groups will be 
allowed to conclude storage contracts for the oil they market, when the 
market price is close to the intervention price. 
2. 2. 3.  Production aid 
This is fixed by the Council.  Its purpose is to help producers attain a 
fair income.  The maximum quantity for which aid is paid at the full 
amount is set at 1 3  50 000 t for the Community of Fifteen.  The aid is 
reduced proportionately if  that quantity is exceeded. This reduction has 
also been applied  to the intervention price, within the limit of 3%. 
The following are eligible: 
olive-growers who produce on average at least 500 kg of oil a year 
on the basis of the quantity of oil actually produced; 
The threshold price has been abolished with effect from the  1995/96 marketing year. 
8 (2 i) 
other  olive-growers,  on  the  basis  of the  number  and  production 
potential of the olive trees they cultivate,  and of their yields,  at a 
standard rate, on condition that the olives grown have actually been 
crushed. Small producers are eligible for additional aid and are not 
subject to the stabilizer mechanism in respect of production aid. 
A certain percentage fixed by the Council is deducted from the aid, to 
finance the establishment and updating of a register of olive cultivation 
in each of the producer Member States pursuant to Regulations (EEC) 
Nos 154/75 and 2159/92. 
2. 2. 4.  Production refunds 
These  are  granted  to  facilitate  the  sale  of olive  oil  to  the  canning 
industry. 
9 Trends of appropriations· 
(ECU) 
Article  Heading  Appropriations  Appropriations 
1995  1996 
B1-120  Refunds on olive oil  64 000 000  39 000 000 
B1-121  Production aid and schemes 
related to production of olive oil  580 000 000  1 523  000 000 
B1-122  Consumption aid and schemes 
related to consumption of olive oil  295 000 000  164 000 000 
B1-123  Storage measures for olive oil  - 91  000 000  p.m. 
B1-124  Other intervention for olive oil  28 000 000  28 000 000 
TOTAL OF CHAPTER B1-12 (Olive oil)  876 000 000  1 754 000 000 
*  For 1995, amounts refer to approved appropriations; for 1996, requested appropriations. 
10 THE SITUATION OF THE MARKETs· 
Average world production is some 1 800 000 tonnes, of  which 80% comes from the European 
Union (around  1 450 000  tonnes),  the  other principal  producers  being  Tunisia  (125 000 
tonnes),  Turkey  (75 000  tonnes),  Syria  (57 000  tonnes)  and  Morocco  (37 000 tonnes). 
Production varies greatly from one year to another, but the world market fluctuates as a direct 
result of the Community market. 
Estimated Community production for 1994/95 is around 1 408 000 tonnes, as compared \vith 
1 491  054 tonnes in 1993/94. There is little change in the surface area used: available data 
indicates that it totals 4.9 million hectares, or around 66% of  world oil growing area and 3.3~-1> 
of the utilized agricultural  area in the European Union.  The total number of olive trees, 
cultivated and uncultivated, in the European Union is, according to some estimates, around 
450 million. Around two million farms are involved in olive growing. 
In  1993/94  Community  consumption  was  around  1 350 000  tonnes  (77%  of  \vorld 
consumption).  The most recent forecasts  indicate that consumption in 1994/95  should be 
lower than in preceding years,  particularly because of the  sharp rise  in prices.  Olive  oil 
packaged in quantities of  less than 5 kg accounts for the bulk of  consumption (more than 90% 
of the total), particularly because of the influence of the consumption aid scheme introduced 
in 1979. At the beginning of  the 1994/95 marketing year, intervention stocks totalled 1  1  1 000 
tonnes; at the end of the marketing year they were around 24 000 tonnes. 
Greece and Spain are the main suppliers, and Italy, although an exporting producer, remains 
the principal purchaser.  During  1994/95  imports reached the exceptional  level  of 60 000 
tonnes.  Exports for the same marketing year reached around 70 000 tonnes,  down on the 
previous year's 100 000 tonnes. 
The  Community support scheme has,  since  1987/88,  included  a  budget  stabiliser \Vith  a 
maximum guaranteed quantity (MGQ) of 1.35 million tonnes. When production exceeds that 
quantity, possibly topped up by the amount carried over from the previous marketing year, 
production aid (paid to olive growers) is reduced proportionally. The MGQ \Vas exceeded  h~ 
1993/94 which led to a reduction in aid. Forecasts suggest that the MGQ will probably a.lso 
be exceeded for the 1994/95 marketing year. 
Consumption seems to have been less influenced than in the past by  comp~lition with the 
prices of other vegetable oils. It seems to have been more sensitive to variations in olive oj I 
prices,  the  increase  in  consumer  income  and  efforts  to  improve  quality  and  promote 
consumption. For these reasons and in order to achieve good management of  the consumption 
aid scheme (aid paid to industry), the Council decided to amend the distribution of aid. From 
1994/95, consumption aid was reduced from 39.58 to  10  "old" ecus/kg and production aid 
increased correspondingly from ECU 8  8.18 to 117.7  6/kg  . 
•  Extract from The  agricultural situation in the European Union.  1995 report. 
11 Comtry  1986-'87 
Ellada  246.4 
Espana  592 
France  1.5 
Italia  383 
Portugal  44.8 
TOTAL  1 204.7 
Country 
Ell ada 
Espana 
France 
Italia 
Portugal 
TOTAL 
Olive oil production in  the European Union 
('000 tonnes) 
1987&  1988189  1989190  1990191  1991192  1992193  1993194 
321.7  334.9  171.0  237.6  430.1  314.4 
770  406.5  700  702.0  610.0  636.0 
3  1.4  2.0  2.0  3.4  1.8 
742.5  437.1  585.0  148.0  650.0  410.0 
38  28  20.0  37.8  35.0  17.1 
1875.2  1 143.2  1 512.3  1 041.0  1 728.5  1 379.3 
Areas planted with olive trees in the European Union 
and  number of trees 
323.2 
594.0 
2.4 
550.0 
27.5 
1 491.1 
1994/95 
(forecast) 
464.4 
520.0 
386.4 
34.6 
2.6 
1 408.0 
Hectares  Number of trees 
(millions) 
838 000  122 
1 935  000  177 
40 000  3 
1 372 000  126 
727 000  32 
4 912 000  460 
12 Olive oil 
2.0r--------,---------,r-------,--- (million t.) 
0.5 11' 
#  " 
Production - Consumption 
Source: European Commission, DG for Agriculture. 
13 COUNCIL PRICE DECISIONS 
The Council decided that the target price for olive oil be kept at the 1994/95 level. 
In  the  light of the  market  trend  for  olive  oil,  and  the  partial  but  substantial  transfer  of 
consumption aid to production aid carried out during previous marketing years, particularly 
1994/95, the Council decided to maintain these aids at the same level. 
In  Spain  and  Portugal  the  amount  of production  aid  will  be  adjusted  one  last  time  in 
accordance with the alignment rules in force in order to reach the level  of aid  in the rest of 
the Union, thereby bringing to an end a lengthy transitional period. 
The GATT agreements enter into force in the olive-oil sector in 1995/96. The threshold price, 
which has been rendered inoperative, therefore disappears.  However, the intervention price 
and the representative market price for  1995/96 are fixed at the same level as in  1994/95. 
The  amounts  withheld  on  the  production  aid  (for  schemes  to  improve  quality  and 
contributions towards the financing of the activity of trade organizations), which have been 
amended substantially in the past, particularly in the light of adjustments of the aids, remain 
unchanged. 
The Council  decisions for  1995/96 are set  out in the following  table.  For the purposes of 
comparison,  the table  also  shows the  information for the  1993/94  and  1994/95  marketing 
years. 
The Commission intends to review the olive oil  regime in the light of experience since the 
last review in  1990 and  of developments in  policy for other sectors.  In that context it will 
address, in particular, the flat-rate system by which production aid is paid to small producers 
and  the  per-tonne  system  by  which  it is  paid  to  large  producers.  Before completing this 
review,  however,  it wishes to study the effect of the major change in  the balance between 
production aid and consumption aid. For this reason, no changes in the olive oil regime have 
been decided this year. 
15 Price decisions for olive oil 
(ECU/100 kg) 
TYPE OF PRICE OR AID  1993/94  1994/95  1995/96 
1.  Producer target price  383.77  383.77  383.77 
2.  Intervention price  231.82  191.92  191.92 
3.  Representative market price  229.50  229.50  229.50 
4.  Production aid  106.48  142.20  142.20 
5.  Production aid for olive-growers 
producing an  average of less than 
500 kg per year  115.76  151.48  151.48 
6.  Consumption aid  47.79  12.07  12.07 
7.  Percentage withheld on the production 
aid 
- quality improvement  1.50%  1.40%  1.40% 
- aid for producers' organizations and 
associations thereof  1.10%  0.80o/o  0.80% 
8.  Percentage withheld on consumption 
aid 
- promotion campaigns  0.50%  - -
- aid for trade bodies  2.00%  5.50%  5.50% 
16 STATISTICAL TABLES* 
Supplies of olive oil 
1000t 
199011991  1991/1992 
(3)  (3) 
1  2  3 
EU production  1041 
Oil imports  46 
lntra-EU trade  483 
Oil exports  93 
lntra-EU trade  490 
Change in stocks  -223 
Internal use  1310 
of which: 
Industrial use  20 
Human consumption  1290 
Human consumption 
(kg/tete) (1)  3,8 
Self-sufficiency 
(%) (2)  79,5 
Source : European Commission, Directorate-General for Agriculture. 
(1) Ratio of human consumption to resident population at 1 January. 
(2) Ratio of total production to domestic use. 
(3) EUR 12. 
1729 
40 
328 
162 
308 
135 
1472 
25 
1447 
4,4 
117,5 
1992/1993 
(3) 
4 
1379 
57 
357 
162 
359 
-215 
1489 
26 
1463 
4,2 
92,6 
EUR15 
199311994 
5 
1491 
60 
370 
100 
370 
-8 
1459 
26 
1396 
4,0 
97,9 
*  Extract from The  agricultural situation in the European Union.  1995 report. 
17 
%TAV 
199311994 
1992/1993 
6 
8,1 
5,3 
3,6 
-38,3 
3,1 
-96,3 
-2,0 
0,0 
-4,6 
-3,7 
5,7 CAP Working Notes- 1995 
············································-~~-0 
European Commission 
OLIVE OIL 
Luxembourg: Office for  Official Publications of the European Communities 
1996-17 p.-21  x 29.7 em 
ISBN 92-827-Q04Q-2 
•  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  •  151  •  3m  @:  .,<,  <'• Venta  •  Salg  •  Verkauf  •  nwAfloEic;  •  Sales  •  Vente  •  Vendita  •  Verkoop  •  Venda  •  Myynti  •  Forsaljning 
BELGIQUE I BELGIE 
Moniteur beige/ 
Belgisch Staatsblad 
Rue de Louvatn 42/Leuvenseweg 42 
B-1 000 Bruxelles/B-1 000 Brussel 
Tel  (02) 512 00 26 
Fax (02) 511  01  84 
Jean De Lannoy 
Avenue du Roi 202/Koningslaan 202 
B-1 060 Bruxelles/B-1 060 Brussel 
Tel  (02) 538 51  69 
Fax (02) 538 08 41 
Autres dtstributeurs/ 
Ovenge verkooppunten: 
Librairie europeenne/ 
Europese boekhandel 
Rue de Ia Lot 244/Wetstraat 244 
B-1 040 Bruxelles/B-1 040 Brussel 
Tel. (o2) 231  o4 35 
Fax (02) 735 08 60 
Document deltvery: 
Credoc 
Rue de Ia Montagne 34/Bergstraat 34 
Boite 11/Bus 11 
B-1 000 Bruxelles/B-1 000 Brussel 
TeL  (02) 511  69 41 
Fax (02) 513 31  95 
DANMARK 
J. H. Schultz Information AIS 
Herstedvang 10-12 
DK-2620 Albertslund 
Til  43 63 23 00 
Fax (Sales) 43 63 19 69 
Fax (Management) 43 63 19 49 
DEUTSCHLAND 
Bundesanzeiger Verlag 
Postfach 10 05 34 
D-50445 Koln 
Tel. (02 21) 20 29-0 
Fax (02 21) 2 02 92 78 
GREECE/E/\AAM 
G.C. Eleftheroudakis SA 
International Bookstore 
Ntkis Street 4 
GR-10563 Athens 
Tel. (01) 322 63 23 
Fax 323 98 21 
ESPANA 
Mundi-Prensa Libros, SA 
Castello, 37 
E-28001  Madnd 
Tel  (91) 431  33 99 (Ltbros) 
431  32 22 (Suscnpciones) 
435 36 37 (Direcci6n) 
Fax (91) 575 39 98 
Boletin Oficial del Estado 
Trafalgar, 27-29 
E-28071  Madnd 
Tel. (91) 538 22 95 
Fax (91) 538 23 49 
Sucursal: 
Libreria lnternacional AEDOS 
ConseJO de Ctento, 391 
E-08009 Barcelona 
Tel  (93) 488 34 92 
Fax (93) 487 76 59 
Libreria de Ia Generalitat 
de Catalunya 
Rambla dels Estudis,  118 (Palau Moja) 
E-08002 Barcelona 
Tel  (93) 302 68 35 
Tel  (93) 302 64 62 
Fax (93) 302 12 99 
FRANCE 
Journal officiel 
Service des publications 
des Communautes europeennes 
26, rue Desaix 
F-75727 Pans Cedex 15 
Tel. (1) 40 58 77 01/31 
Fax (1) 40 58 77 00 
IRELAND 
Government Supplies Agency 
4-5 Harcourt Road 
Dublin 2 
Tel. ( 1  ) 66 13 111 
Fax (1) 47 52 760 
IT ALIA 
Licosa SpA 
Via Duca di Calabria 1/1 
Casella postale 552 
1-50125 Firenze 
Tel  (055) 64 54 15 
Fax 64 12 57 
GRAND-DUCHE DE LUXEMBOURG 
Messageries du livre 
5,  rue Ratffetsen 
L-2411  Luxembourg 
Tel. 40 10 20 
Fax 49 06 61 
NEDERLAND 
SOU Servicecentrum Uitgeverijen 
Postbus 20014 
2500 EA 's-Gravenhage 
Tel  (070) 37 89 880 
Fax (070) 37 89 783 
OSTERREICH 
Manz'sche Verlags-
und Universittitsbuchhandlung 
Kohlmarkt 16 
A-1014 Wten 
Tel. (1)  531  610 
Fax (1) 531  61-181 
Document delivery: 
Wirtschaftskammer 
Wtedner Hauptstral3e 
A-1045 Wten 
Tel. (0222) 50105-4356 
Fax (0222) 50206-297 
PORTUGAL 
lmprensa Nacional-Casada Moeda, EP 
Rua Marques Sa da Bandeira,  16-A 
P-1 099 Ltsboa Codex 
Tel. (01) 353 03 99 
Fax (01) 353 02 94/384 01  32 
Distribuidora de Livros 
Bertrand, Ld." 
Grupo Bertrand, SA 
Rua das Terras dos Vales, 4-A 
Apartado 37 
P-2700 Amadora Codex 
Tel  (01) 49 59 050 
Fax 49 60 255 
SUOMI/FINLAND 
Akateeminen Kirjakauppa 
Akademtska Bokhandeln 
Pohjoisesplanadt 39 I Norra esplanaden 39 
PL/ PB  128 
FIN-00101  Helstnkt/ Helstngfors 
Tel. (90) 121  4322 
Fax (90)  121  44 35 
SVERIGE 
BTJ AB 
Traktorvagen 11 
Box 200 
S-221  00 Lund 
Tel  (046) 18 00 00 
Fax (046) 18 01  25 
UNITED KINGDOM 
HMSO Books (Agency section) 
HMSO Publications Centre 
51  Nine Elms Lane 
London SWB 5DR 
Tel. (0171) 873 9090 
Fax (0171) 873 8463 
ICELAND 
BOKABUD 
LARUSAR BLONDAL 
Sk61av6rdustig, 2 
IS-101  Reykjavik 
Tel  551  56 50 
Fax 552 55 60 
NORGE 
NIC Info a/s 
Boks 6512 Etterstad 
0606 Oslo 
Tel. (22) 57 33 34 
Fax (22) 68 19 01 
SCHWEIZ/SUISSE/SVIZZERA 
OSEC 
Stampfenbachstral3e 85 
CH-8035 Zurich 
Tel  (01) 365 54 49 
Fax (01) 365 54 11 
BALGARIJA 
Europress Klassica BK Ltd 
66, bd Vttosha 
BG-1463 Softa 
Tei./Fax (2) 52 74 75 
CESKA REPUBLIKA 
NISCR 
Havelkova 22 
CZ-130 00 Praha 3 
Tei./Fax (2) 24 22 94 33 
HRVATSKA 
Mediatrade 
P.  Hatza 1 
HR-41 00 Zagreb 
Tel/Fax (041) 43 03 92 
MAGYARORSZAG 
-------------------
Euro-lnfo-Service 
Europa Haz 
Margttsztget 
H-1138 Budapest 
Tei./Fax ( 1)  111  60 61, ( 1)  111  62  16 
POLSKA 
Business Foundation 
ul  Krucza 38/42 
PL-00-512 Warszawa 
Tel. (2)  621  99 93, 628 28 82 
lnternattonal Fax&Phone (0-39) 12 00 77 
ROMANIA 
Euromedia 
65,  Strada Dtontste Lupu 
R0-70184 Bucuresti 
Tei./Fax 1-31  29 646 
RUSSIA 
CCEC 
9,60-lettya Oktyabrya Avenue 
117312 Moscow 
Tei./Fax (095) 135 52 27 
SLOVAKIA 
Slovak Technical 
Library 
Nam. slobody 19 
SL0-812 23 Bratislava 1 
Tel. (7) 52 204 52 
Fax (7) 52 957 85 
CYPRUS 
Cyprus Chamber of Commerce 
and Industry 
Chamber Buildmg 
38 Gnvas Dhigems Ave 
3 Deligiorgis Street 
PO Box 1455 
Ntcosta 
Tel. (2) 44 95 00, 46 23 12 
Fax (2) 36 10 44 
MALTA 
Miller Distributors Ltd 
POBox25 
Matta International Airport LOA 05 Matta 
Tel. 664488 
Fax 6767 99 
TURKIYE 
Pres AS 
Dunya lnfotel 
TR-80050 Tunel-lstanbul 
Tel  (1) 251  91  90/251  96 96 
Fax (1) 251  91  97 
ISRAEL 
Roy International 
17, Shtmon Hatarssi Street 
P.O.B. 13056 
61130 Tel Avtv 
Tel. (3) 546 14 23 
Fax (3) 546 14 42 
Sub-agent for the Palestlntan Authonty: 
INDEX Information Services 
PO Box 19502 
Jerw':alem 
Tel. (2) 27  16 34 
Fax (2) 27 12  19 
EGYPT/ 
MIDDLE EAST 
Middle East Observer 
41  Sherif St. 
Catro 
Tel/Fax (2) 393 97 32 
UNITED STATES OF AMERICN 
CANADA 
UNIPUB 
4611-F Assembly Drive 
Lanham, MD 20706-4391 
Tel. Toll Free (800) 274 48 88 
Fax (301) 459 00 56 
CANADA 
Subscnpttons only 
Umquement abonnements 
Renouf Publishing Co. Ltd 
1294 Algoma Road 
Ottawa, Ontario K1 B 3W8 
Tel  (613) 741  43 33 
Fax (613) 741  54 39 
AUSTRALIA 
Hunter Publications 
58A Gtpps Street 
Collingwood 
Victoria 3066 
Tel  (3) 9417 53 61 
Fax (3) 9419 71  54 
JAPAN 
Procurement Services Int. (PSI-Japan) 
Kyoku Dome Postal Code 102 
Tokyo Kojimachi Post Office 
Tel  (03) 32 34 69 21 
Fax (03) 32 34 69 15 
Sub-agent: 
Kinokuniya Company Ltd 
Journal Department 
PO Box 55 Chttose 
Tokyo 156 
Tel  (03) 34 39-0124 
SOUTH and EAST ASIA 
Legal Library Services Ltd 
Orchard 
PO Box 0523 
Singapore 9123 
Tel  243 24 98 
Fax 243 24 79 
SOUTH AFRICA 
Safto 
5th Floor. Export House 
Cnr Maude & West Streets 
Sandton 2146 
Tel. (011) 883-3737 
Fax (011) 883-6569 
ANDERE LANDER 
OTHER COUNTRIES 
AUTRES PAYS 
Office des publications officielles 
des Communautes europeennes 
2,  rue Mercter 
L-2985 Luxembourg 
Tel. 29 29-1 
Telex PUBOF LU  1324 b 
Fax 48 85 73,48 68 17 
9/95 ***  *  EUR  * 
*  Of)* 
*  *  *** 
OFFICE FOR OFFICIAL PUBLICATIONS 
OF THE EUROPEAN COMMUNITIES 
L-2985 Luxembourg 
ISBN  92-827-0040-2 
lllllllllllllllllllllll 
9  789282 700402 > 
0  w 
() 
I 
I  z 
< 
b 
b 
0  co 
I  m 
z 
b 